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Economic Education for Consumers 
Investing:  Prepare for your Future 

TERMS 
 

Terms Matching:  Write the letter of the correct term on the line to the 
left of the definition below. 
 

A. 401(k) Plan 

B. Blue Chip Stock 

C. Brokerage firms 

D. Capital gain 

E. Capital loss 

F. Common stock 

G. Dividend 

H. Diversification 

I. Growth stock 

J. IRA (Individual 

Retirement Account) 

K. Insider trading 

L. Investing 

M. High-yield bond 

N. Load 

O. Mutual fund 

P. NASDAQ 

Q. Preferred stock 

R. Prospectus 

S. Return 

T. Risk 

U. Securities and Exchange 

Commission (SEC) 

V. Share of stock 

W. Stock exchange 

X. Stock broker 

Y. Stockholders 

Z. Transaction 
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______ 1. Chance that an investment will decrease in value 

______ 2. Distributing funds among a variety of investments to minimize overall risk 

______ 3. A unit of ownership in a corporation 

______ 4. Using savings in a way that earns income 

______ 5. Electronic stock-trading system that links brokerages 

______ 6. Profit earned from selling stock at a higher price than you paid for it 

______ 7. Stock of an established and historically successful corporation 

______ 8. A tax-deferred retirement savings plan offered to employees by their 
employer 

______ 9. A person who handles the transfer of stocks and bonds between buyer and 
seller 

______ 10. A company that specializes in helping people buy and sell stocks and bonds 

______ 11. Stock in a corporation that is expected to experience rapid growth in sales 
and profits 

______ 12. Income earned on an investment 

______ 13. A voting share of ownership in a corporation for which the dividend varies, 
as determined by the corporation’s board of directors 

______ 14. A group of investments owned by many investors and managed by 
investment professionals 

______ 15. Investors who own a corporation because they own its stock 

______ 16.  A legal document provided by all mutual funds that describes the fund’s 
operations, its investing objectives, and its fees 

______ 17. A location where orders to buy or sell stock are sent and carried out 

______ 18. A retirement saving plan with special tax benefits that you may set up if 
your employer does not offer a retirement plan 


